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AnHoOTanus. Beedenue. 1lenpio JaHHOM cTaThy SBISIETCS BBISBICHUE TEHICHIINI, 3aKOHOMEp-
HOCTEHl U MEPCNEKTUB Pa3BUTHS SIKOHOMUYECKOTO COTPYAHUYECTBA B CPEAHECPOUHOM MEPCHEKTUBE
Aszepbaiimxana co ctpanamu EADC. B xoze uccrnenoBanust ObUI0 MOCTABIEHO HECKOIBKO OCHOBHBIX
3a/1a4: aHaJ U3 JUHAMHUKA U CTPYKTYPHBIX AaCHEKTOB TOPTrOBO-DKOHOMHUYECKOTO COTPYAHHUYECTBA
Aszepbaiipkana ¢ rocynaperBamu EBpasuiickoro skoHommdeckoro coro3a (EADC); m3ydenue crienm-
buku coTpyaHuuecTBa AzepOaliykaHa ¢ STUMU CTpaHAMU B 00JIACTU TPAHCHOPTHBIX KOPUIOPOB, a
TaKXxKe B c(hepe TPAHCTIOPTHBIX YCIYT U HH(PACTPYKTYPHI; BBISBICHHE MTEPCTICKTUBHBIX HAIIPaBJICHHUI
COBMECTHOM JesiTenbHOCTH A3epOaiimkana ¢ rocyaaperBamu EADC, kacaronmxces: yupeauTeNbHbIX
MPOEKTOB U OPTaHU3allii COBMECTHOTO MPOM3BOACTBA. Mamepuanst u memoodsl. VIcTOUHUKaMU UH-
(dhopmarun sSBISIFOTCS TaHHbIe EBpa3uiickoi SKOHOMUYECKOM KOMUCCUY U HAIIMOHAIBHON CTaTUCTHKH
AszepOaiimxana 1 Poccuut mo TOproBo-3KOHOMUYECKUM CBS3SIM. ABTOpaMHU NPUMEHEHB! aHATUTHYE-
CKHME€ M CTaTUCTUYECKHE METO/bI uccienoBanus. AzepOaiiykaH pa3BUBAET TOProBbIE OTHOIIEHUS CO
crpanamu EADC. lonsa crpan EADC B ToBapoobopote AzepOaiimkaHa UMEET TeHICHIIUIO K POCTY.
Pesynomamut uccnedosanus. I1o sxcriepTHBIM OlIEHKaM, yBETWYEHHE MHBECTHIINI B MH(PPACTPYKTYPY
Ha | % BBII naer 1onoiHuTeNnbHbIN IPUpPOCT MPOU3BOICTBA Ha 2-5 %. MuBecTuiun u3 crpan EADC
B AsepOaii/pkaH crioCOOCTBOBAIM OTKPBITHIO psiia BHICOKOTEXHOJOTHMYHBIX MPOU3BOJICTB, pean3y-
IOTCSl HOBbIE IPOEKTHI. Pa3BUBaeTCst cOTpYAHMUYECTBO B (papMarieBTHYECKOM, aBTOMOOMIIBHON, XUMH-
4YeCKOM, HeTSIHOM, TpaHCTIOPTHOU cepax. Qocyscoenue u 3axnoyerue. YKperieHue SJKOHOMUYE-
CKHMX CBszell Mexnay AszepbailpkaHoM M rocyaapcTBamu EBpasuiickoro SKOHOMHYECKOTO CO03a
(EADC) cnocoOcTByeT TMHAMUYHOMY Pa3BUTHIO SKOHOMMKM Kacmumiickoro permoHa, KyJa Takxke
BxozAT Mpan u TypkMeHHCTaH, HE BXOAAIIME B YKA3aHHBIM COIO3. Takoe SKOHOMUYECKOE B3anMO-
JIefiCTBHE Ha JAaHHOM TeorpauyecKoM MPOCTPAHCTBE CO3AET OCHOBY JUIS PACIIMPEHUs] TOPrOBBIX
OTHOIIICHUH, a TaKKe CO3/IaHMsI U MOJIEPHU3ALIMY MPOU3BOJICTB CO 3HAUUTEILHOW MHHOBAIMOHHOM
COCTaBJISIIOIIEH B PA3IMYHBIX CEKTOpaxX SKOHOMMKH. Kpome TOro, aTo COTpyAHHUYECTBO OTKPBIBAET
BO3MOXKHOCTH JUISl peali3allii COBMECTHBIX IPOEKTOB B chepe pa3BUTHS TPAHCTIOPTHOM U COLMAIb-
HOU UH(PACTPYKTYPBI, UTO TAK)KE BAKHO JUIS YCTOWYHMBOIO POCTA PETHOHA B LIEJIOM.

KuroueBsble cioBa: EBpazuiickuii skonomudeckuii coro3 (EADC), AzepOaiimkaH, S5KOHO-
MHUYECKOe COTPYIHUYECTBO, MEXKIyHAPOIHbIE OTHOIIEHUs, Poccuiickas deneparusi, TOProBIi,
SKCIIOpPT, UMIIOPT, MHBECTUIIHUH.
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Abstract. Introduction. The purpose of this article is to identify trends, regularities and
prospects for the development of economic cooperation in the medium term of Azerbaijan with
the EAEU countries. Several key objectives were set in the course of the study. The first of these
is to analyze the dynamics and structural aspects of trade and economic cooperation between
Azerbaijan and the states of the Eurasian Economic Union (EAEU). The second objective is to
study the specifics of cooperation between Azerbaijan and these countries in the field of
transport corridors, as well as in the sphere of transport services and infrastructure. The third
objective involves identifying promising areas of joint activity between Azerbaijan and the
states of the EAEU, concerning founding projects and the organization of joint production. Ma-
terials and Methods. The sources of information are the data of the Eurasian Economic Com-
mission and national statistics of Azerbaijan and the Russian Federation on trade and economic
relations. The authors applied analytical and statistical methods of research. Azerbaijan is de-
veloping trade relations with the EAEU countries. The share of EAEU countries in Azerbaijan’s
trade turnover tended to grow. Research results. According to expert estimates, an increase in
investment in infrastructure by 1% of GDP gives an additional 2%—5% increase in production.
Investments from EAEU countries in Azerbaijan have facilitated the opening of several high-
tech industries; some new projects are being implemented. Cooperation is developing in the
pharmaceutical, automotive, chemical, oil, and transport sectors. Discussion and conclusion.
Strengthening economic relations between Azerbaijan and the states of the Eurasian Economic
Union (EAEU) contributes to the dynamic development of the economy of the Caspian region,
which also includes Iran and Turkmenistan, which are not members of the said union. Such eco-
nomic interaction in this geographic space creates the basis for expanding trade relations, as well
as the creation and modernization of industries with a significant innovative component in vari-
ous sectors of the economy. In addition, this cooperation opens up opportunities for the imple-
mentation of joint projects in the field of development of transport and social infrastructure,
which is also important for the sustainable growth of the region as a whole.
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Introduction

Since Azerbaijan's independence, rela-
tions with neighbouring countries, including
the Russian Federation, have developed
quite dynamically and in different spheres.
After the collapse of the Soviet Union,
about 80 interstate and intergovernmental
agreements and treaties were concluded be-
tween Azerbaijan and the Russian Federa-
tion. First of all, on 4 April 1992 a Protocol
on the establishment of diplomatic relations
was signed. Then, on 3 July 1997, the Trea-
ty on Friendship, «Cooperation and Mutual
Security between the Russian Federation
and the Republic of Azerbaijan was signed.
On 22 February 2022, the Declaration on
Allied Cooperation between the Russian
Federation and the Republic of Azerbaijan
was signed, which contains the idea of de-
veloping trade and economic relations in the
new geopolitical conditions. This document
defines that “the Russian Federation and the
Republic of Azerbaijan shall build their re-
lations based on mutual benefit... The par-
ties, attaching great importance to the sus-
tainable development and effective use of
the economic potential of both states, will
cooperate in implementing economic re-
forms and contribute to the implementation
of the Action Plan signed on September 1,
2018”» [1]. The Action Plan includes six
roadmaps for cooperation in trade, transport,
creating joint industries in Azerbaijan, digi-
talization of the fiscal sphere, increasing
mutual visits and humanitarian contacts, and
cooperation in innovative development and
the digital economy.

Materials and methods

The main purpose of the Eurasian
Economic Union (EAEU) is the facilitation
of mutual trade for key business sectors.
The EAEU countries are exempt from cus-
toms duties, do not apply non-tariff regula-
tion measures, etc. The functioning of the
EAEU is a common trade policy in relation
to other countries and applies common cus-
toms regulations with third countries [2].

During the COVID-19 pandemic, re-
strictive measures were introduced at the
borders, negatively affecting the volume of
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trade between EAEU countries. At the be-
ginning of 2020, the growth rate of trade
significantly decreased. However, countries
managed to adapt to the new situation and
gradually recover trade [4].

The research aims to identify trends,
features, and prospects of economic coopera-
tion between Azerbaijan and EAEU countries.

The purpose of the article is to ana-
lyze the unique characteristics, as well as
the dynamic processes and structural aspects
of trade and economic cooperation between
Azerbaijan and the states of the Eurasian
Economic Union. An important task is to
identify the main areas of cooperation in the
transport sector between Azerbaijan and
these countries. In addition, the study is
aimed at studying joint production initia-
tives carried out in Russia and other EAEU
countries, as well as assessing the potential
for the integration of Azerbaijan into the
Eurasian Economic Union, which will de-
termine possible paths and strategic guide-
lines for further cooperation.

The information sources are data from
the Eurasian Economic Commission, na-
tional statistics of Azerbaijan, and the Rus-
sian Federation on trade and economic rela-
tions. The authors applied analytical and
statistical research methods.

Research results

Azerbaijan’s  Trade
EAEU Countries

Azerbaijan has been increasingly ori-
enting its foreign trade towards the EAEU
countries, including an important place in
trade relations with the Russian Federation.
As a result, the share of the Eurasian Eco-
nomic Union countries in Azerbaijan's trade
structure, primarily exports, is on an upward
trend. In 2021, the EAEU countries ac-
counted for 46% of Azerbaijan’s non-
resource exports. The EAEU buys 100% of
Azerbaijani export of apricots, cherries, and
sweet cherries, 99% of tomatoes, 97% of
apples, pears, and quinces, 94% of raw to-
bacco, 93% of fruits, 93% of potatoes, 90%
of cotton fabrics, 85% of ferrous metal
pipes, 81% of wine, 76% of food and drink,
67% of packaging materials, 61% of pumps,

Trends with
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56 % of propylene polymers, and 28 % of
cotton yarn. Russia is currently Azerbaijan’s
main trading partner. Russian companies
account for about 43 % of the country’s oil
exports. The Russian Federation is the most
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significant consumer of oil products from
Azerbaijan. Approximately three-quarters of
all food and beverages sold by Azerbaijan
are also directed to the Russian consumer
market (Fig. 1).
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Figure 1 — Azerbaijan and EAEU export performance in 2017-2021, million USD [5]

EAEU countries account for 100 % of
all wheat imported by Azerbaijan, 100 % of
railway locomotives, 100 % of railway cars,
98 % of timber, 88 % of iron or non-alloy
steel bars, 86 % of mineral fertilizers, 79 %
of nitrogen fertilizers, 67 % of chocolate,
and 58 % of flat rolled iron or non-alloy
steel.

Azerbaijan’s trade cooperation with
EAEU countries is developing dynamically.
The countries’ markets are of strategic im-
portance for each other. Experts from the In-
ternational Centre for Foreign Trade estimat-
ed that the difference between Azerbaijan’s
potential and actual exports to the EAEU
countries is over $240 min (Table 1).

Table 1 — Azerbaijan’s export performance in 2021, million USD [5]

World EAEU Russia
Total export of Azerbaijan 21.555 1.256 916
Food products and drinks 784 598 579
Products for industry 1.826 344 299
Fuel 19.495 304 31
Capital equipment 65 8 5
Transport equipment and parts 12 3 2
Consumer goods 21 6 4
Others 4 1 1
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Transport as a sphere of cooperation
between Azerbaijan and EAEU countries

Azerbaijan lies geographically in the
North-South transport corridor, which links
the Russian Federation with the Islamic Re-
public of Iran and the countries of the Mid-
dle East and South Asia. In this context, the
development of transport infrastructure be-
comes an important element of trade and
economic cooperation between Azerbaijan
and the countries of the Eurasian Economic
Union. and EAEU and stimulate socio-
economic cooperation in the Eurasian re-
gion. The volume of cargo along this route
could reach 30 million tons annually. The
main work to establish the route has already
been completed, including the expansion of
the capacity of road border crossing points
on Russian-Azerbaijani border. Expert esti-
mates show that this route is 30 % cheaper
and 40% shorter than existing routes.

One of the signs of the successful de-
velopment of the North-South transport cor-
ridor is the availability of an efficient fleet
for transportation across the Caspian. In to-
day’s conditions, the Caspian Sea is an im-
portant transport basin for regional trade. In
the new geopolitical conditions character-
ized by armed conflicts and Western sanc-
tions against the Russian Federation and the
Republic of Belarus, Azerbaijan has become
an important gateway and transport hub in
the Caucasus, through which trade with
Iran, the Middle East and South Asia passes.
Currently, there are 12 seaports operating in
the Caspian Sea. Mainly, oil and oil prod-
ucts, agricultural products, food products,
and construction materials are transported in
the Caspian Sea basin. However, the mer-
chant fleet is outdated — the average age of
ships is a quarter of a century. There is an
urgent need to modernize the transport and
port infrastructure, as well as the merchant
fleet in the Caspian Sea. The problem is rel-
evant for all countries in this region, includ-
ing Azerbaijan.

Most of the countries of the Eurasian
Economic Union (except Armenia) consider
trade routes through Azerbaijan as an im-
portant logistics corridor for the export of
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goods to world markets and the import of
products from third countries. The Russian
Federation and Belarus due to political re-
strictions, Kazakhstan due to its geograph-
ical location. [6].

In 2022, Rosseti and Azerenerji
signed a three-year agreement on the opera-
tion and development of power grid infra-
structure in Russia and Azerbaijan.

The growth in the scale of cargo and
passenger transportation, as well as the in-
crease in cargo flows, requires a significant
increase in the merchant fleet in the Caspian
Sea basin. Virtually every country in the re-
gion has shipyards but lacks port capacity,
investment, and technology. It is proposed to
establish a Caspian Shipbuilding Corporation,
an engineering corporation, and a Caspian
Investment Projects Bank. It is also planned to
create a unified international logistics operator
in the region, whose task will include syn-
chronization of cargo transportation by differ-
ent modes of transport. According to expert
estimates, an increase in investment in infra-
structure by 1 % of GDP gives an additional
production growth of 2-5 %.

Azerbaijan’s Cooperation with the
EAEU Countries in the Creation of Joint
Productions and Enterprises

Investments from the EAEU coun-
tries, mainly from the Russian Federation,
have contributed to opening several innova-
tive and high-tech industries in Azerbaijan.

R-Pharm Group is developing produc-
tion in Azerbaijan in cooperation with
Azerbaijani partners. In 2021, R-Pharm and
the Servier pharmaceutical group signed an
agreement on producing the drug Diabeton.
The first batch of about 200,000 packs of
the drug was produced. In 2022, the produc-
tion volume will be 800,000 packs. At the
peak of production, the plant will produce
about one million packs of the drug annual-
ly. Negotiations are underway to localize
insulin production by Geropharm. The pro-
ject is expected to launch in the second half
of 2023.

The Russian company Penoplex is
implementing an investment project to pro-
duce polymer building materials. The total
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amount of investments in the project was
about 8.5 million USD. Polymer materials
produced by the company are mainly sold
on the national market; it is also planned to
export the products (Turkey, Georgia, Iran,
and Russia).

The AZERMASH plant was opened
in the Hajigabul industrial quarter. Invest-
ments amounted to 8 million USD. The
plant assembled 170 cars in 2021 and 192
cars in 2022. The plant’s design capacity is
1,500 vehicles annually (GAZELLE NEXT
and GAZON NEXT).

Currently, Azerbaijan cooperates with
more than 70 regions of the Russian Federa-
tion. Agreements and treaties on scientific,
technical, trade, economic, social, humani-
tarian, cultural and educational cooperation
have been signed with a quarter of the sub-
jects of the Russian Federation. First of all,
Azerbaijan interacts with Moscow and the
Moscow region, St. Petersburg, the regions
of the North Caucasus (Stavropol Krali,
Krasnodar Krai), the Volga region (Ta-
tarstan, Volgograd Region, Astrakhan Re-
gion, Saratov Region). Cooperation is repre-
sented in the areas of development of infra-
structure and socio-cultural projects, inter-
action of transport enterprises, joint confer-
ences and forums in education, medicine,
culture and art.

There are two councils of business-
men and entrepreneurs Azerbaijan-Russian
Federation and Russian  Federation-
Azerbaijan. For example, in the Stavropol
Territory, an Azerbaijani company is build-
ing a sanatorium-tourist center Istochnik in
the resort of Yessentuki. In the Stavropol
Territory, sanatorium and hotel complexes
are being built in Zheleznovodsk and Kis-
lovodsk. An Azerbaijani company is build-
ing a fruit and vegetable cannery in the
Krasnodar Territory.

Discussion and conclusion

The Eurasian Economic  Union
(EAEU) shows significant potential for ex-
panding its membership by attracting new
countries that can complement and strength-
en the existing economic integration.
Among such potential participants are Mol-
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dova, Uzbekistan and Cuba, which currently
have observer status.

Although these states do not partici-
pate in decision-making at the EAEU level,
their participation in the meetings of the or-
ganizations allows for the discussion of key
issues related to the development of trade
and economic cooperation.

The EAEU countries have already
concluded free trade agreements with a
number of countries, including Vietnam,
Singapore, Serbia and the Islamic Republic
of Iran. In this context, there is a need to
consider the possibility of Azerbaijan's par-
ticipation in the EAEU, considering it as a
candidate for observer status, which would
open up new prospects for it. Another varia-
tion of this participation could be the inclu-
sion of Azerbaijan in the expanded EAEU
Free Trade Zone+ Agreement, which would
also expand the boundaries of trade and
economic cooperation.

In addition, the Eurasian Economic
Commission plays a significant role in the
unification of the markets for agricultural
seeds and breeding products. At the level of
general regulation, several innovative plat-
forms are distinguished that serve as tools
for the implementation of a coordinated in-
dustrial policy in certain sectors of the
EAEU economy. Azerbaijan's possible entry
into these EAEU mechanisms will stimulate
the development and diversification of the
country's economy, and ensure an influx of
investment and innovation into the national
economy.

The EAEU is not only an integration
association, but also a new platform for im-
plementing joint socio-economic projects
and building cooperation chains. Currently,
more than 180 cooperation projects are be-
ing implemented in the EAEU countries for
a total of 302 billion USD.

In October 2022, the EAEU heads of
government decided to establish a union
system of financial support for cooperation
projects. At least three of the five countries
will participate in each project. This ap-
proach provides small countries with ac-
cess to the development of new technolo-
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